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VIRGINIA:
BEPORE THE VIRGINIA OAS AND OIL BOARD

DRILLING UN (T NUMBER U-30
(Hereafter 'Subject Drilling Unit" )
IN THS OAKWi)OD COALBED OAS FIELD
NEW GARDEN 1(AQISTSRIAL DISTRICT
BUCHANAN COI NITY, VIRGINIA
(the "Subje:t Lands" are more
particularl i described on Exhibit
"A", attachiid hereto and made a
part hereof

APPLICANTc OXY U )A Inc. )
)
)

POOLING OP INTERESTS )
IN DRILLING UNIT NO. U-30 )
PURSUANT TO SBCTION )45.1-361.22, (CODE OF )
VIRGINIA, 1950 AS )
AMENDED) FOR THE PRODUCTION )
OF COALBED METHANE GAS )
(herein "Coalbed Methane Oas) )

)
LEGAL DESCRIPTION ,'

)
)
)
)
)
)
)
)
)
)

VIRGINIA
OAS AND OIL
BOARD

DOCKET NO.

VOOB 91-1217-174

REPORT OF THE SOARD

FINDINGS AND ORDRR

1. Heariiio Date and place: This matter originally came on for hai ringbefore the Virgii iia Gas and Oil Board (hereafter "Board" ) at 9:00 a, a on
December 17, 1991, and was continued and thereafter heard on April 21, ii)92,
Dickenson Confers Ice Room, Southwest Virginia Education 4-H center, Abi xlfon,Virginia.

2. Aoueai ances: Howard G. Salisbury and Nark A. Swartx, appear al for
the Applicant) anil Sandra B. Riggs, Assistant Attorney General, was preaait to
advise the Board.

3. Jurisiliction and Noticei Pursuant to Sections 45.1-361.1SK llfH.,Virginia Code, 195 3 as amended, the Board finds that it has jurisdiction ova; thesubject matter. taxed upon the evidence presented by Applicant, the Soar! also
finds that the Applicant has (1) exercised due diligence in conductii g a
meaningful search of reasonable available sources to determine the identi:i and
whereabouts of potential owners, i.e., persons of record, having or claimi ~, therights to coalbed nethane gas in all coal seams below the Tiller seam (heriiii [ter"Subject Formatiota") in Subject Drilling Unit underlying and compricai, ofSubject Lands, an3 (2) has given notice to all parties (hereafter sexes Lmes"person(s)" whetter referring to individuals, corporations, partner >liLps,associations, companies, businesses, trust:s, joint ventures or other 'tgalentities) entitleit by 55 45. 1-361.19 and 45.1-361.22, Virginia Code, 1!!I as
ax(ended, to noticii of this application, and (3) that the persons set foil.! inExhibit B hereto iiay be claimants of coalbed methane gas interests in Sidi)ectFormations, in Sut ject Drilling Unit underlying and comprised of Subject lxi tds,and are not aubje:t to any lease and who have not voluntarily agreed to )ooltheir interests. Further, the Board has caused notice of this hearing t» bepublished aa recpiired by 5 45.1-361.19B, Virginia Code, 1050 as amisi)ed.
Whereupon, the Botrd hereby finds that the notices given herein satis!I all



statutory require aunts, Board rule req'u(TSOSnts and the minimum stands:>l > of
~tate due process

4. Amend> >eats I None

5. Dismi«sale> None.

6. Belial Bocuastodl Applicant requests (1) that pursuant to $$ iii.l-
361.22, including the applicable portions of 5 45.1-361.21, Code of Vim 5 >ia,
1950 as amen4ed, 1 he Board pool the rights, interests and estates of the h >own
and unknown persols named herein and their known and unknown heirs, exem 5 >rs,
administrators, dlvisses, trustees, assigas and successors, both immodia>.li and
remsts, fcr ths dr .lling and operation, inoluding production, of Coalbe4 )8 5 >ass
gas produced fra I the Subjeot Drillimg Unit established for ths 4 4 iect
Formations undor11 ing and ccsq>risod of tho Subject Lande (hereafter slum 4 s>os
collectively ident Lf iud and referred to as "well development and/or opsrat..> I in
ths Subject Drilli ag Unit" ), and (2) that the.Board designate Applicant al 'nit
Operator.

7. Belief Crantadi The requested relief in this cause be and herl 4 is
granted and> (1) P lrsuant to Sections 45.1-361.21(C)(3), Cods of Virginia, 950
as amended, Oxy US,>, Inc. (hereafter "Unit Operator" ) is designated as the lait
Operator authoriau d to drill, operate any well in the Subject Drilling Bi it,
subject to the perl>it provisions contained in section 45.1-361.22 8$, ssg., lode
of Virginia, 1950 ~ ~ amended, and to the Oakwood Coalbsd Oas F)eld Order No.',SCS
3-90 dated Nay 18, 990 to 5 480-05-22.1 SL SSS., Su aad Oil Ssgulations ~ a to
5 480-05-22.2 at 8 B(f., Virginia Oas and Oil Board Bsgulations, all as as ~ ded
from time to time> and (2) all the interests and estates in Subject Dril ing
Unit, including th >so of the known and unknown persons listed on Sxhibit '5",
attaohsd hereto ald made a part hereof, and their known and unknown h >lrs,
executors, adminiftrators, devisees, trustees, assigns and successors, .'Ah
immediate and rem >to, who are not sub ject to any lease and who haw aot
voluntarily agreed to pool their interest in the Subject Drilling Unit, b »nd
hereby ars pooled in the subject Formations in the Bubjsct Drilling 1l lit
underlying and com)trised of the Subject Lands.

Subject
Format iona Unit Sire

Permitted
Well Location

Field and
Wall Clauification

OrCh u
Nulal II i .

All coal
seams below
the Tiller
~eam and
associated
strata

Apprc ximately
80-ac re square
dril) ing unit

Any point
within the
dri.lling unit
allowed by
Order No.
COCB 3-90

Oakwood Coalbed oas OGCS I 90
Field and coalbed (5/lii >0)
methane (CSll) gas
well

For the Subject Drilling Unit
underlying and comprised of the Subject

Land referred to asl

Unit Number U-30
Buchanan County, Virginia.

8. Blectio I and Blection Period> Bach person pooled hereby may ~ (Ict
one of the options i>et forth in Paragraph 9 below and must give written no lire
of his elsotion of t le option selected under Paragraph 9 herein to the design r,>d
Unit Operator at thIi address shown below within thirty (30) days from the 5 >o
this Order is recor led in the county above named. A timely election shel.
deemed to have boon made if, on or before the last day of said 30-day per .Ii),
such electing porsol, has delivered his written election to the designated 1>li it
Operator at the addr >ss shown below or has duly postaarked and placed its wri 5, >n
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~lection in tirst class United States mail, postage prepaid, addressed 5I.the
Unit Operator at :he address shown belcw.

9. Sleet .on Oatiansr

9,1 Oatiai i 1 - Ta Partiainato In Ths nevoloamt and Onoratian
Drill oa Unitr Any peraan POOled hereby aay eleot tO partiCLS ~
the i Ievslopa«nt and operation of the Subjeot DrLlliag
(herei iftor "participating operator" ) bY agreeing to paY
Participating Operatax" ~ proportionate part of tho actus 1
roose>iable costs, including a reasonable supervis(.on foo, id
well c svslopa«nt and opsrati.on in tho Subject DrLlling Unit,, a r
parti< ularly sst forth in Virginia Oas and Oil Sea+i Rsgulat..c
4SO-0! -22.2, Section 10 ( «Completed for ProductLon Ca d

Purthc r, a Participating Operator agrees to pay such Particil c
Opera( or ' proportionate part of the Sot lasted, Complete I.
Produc tion Costs set forth belcw to ths Unit Operator within, 'c

five (45) days fram ths later of ths date of mailing or tho 4 5
rocorC lag of this Order. Tho Sstimated, Completed-far-Procb c
Costs for the Subject Drilling Unit are as follower

Estimated, Completed-for-Productian Costs — $232,014.0(

the
~ ln
Init
~uch
and
ths

core
r VR
c«) ~

:ing
!or-
't'y
c of
;ion

A Participating Operator's proportionate cost hereunder aha L be
that proportion of said costs which the number of not mineral ~ i res
in the Subject Drilling Unit owned or claimed by such Particle ing
Operat xr bears to ths total number of mineral acres in Sc b sct
Dri.ill xg Uni.t. Provided, however, that in the event a Particl$ ~ ing
Opsratrr elects to participate and tails or refuses to pa ~ his
prapor:ionate part ot the Sstlaated, Completed-far-Production .I sts
as set forth above, all within tho time sot torth herein and in the
manner pxescribod in Paragraph 6 of this Order, then IuCh
Partic .pating Operatox shall bo deemed to have elected nct to
partic .pate and to have elected coapoasatian in Lie i ot
partic .Dation pursuant to Paragraph 9.2 herein.

9.2 Cation 2 - Ta Receive A Cash Senna Cansidoratianc In lice of
partlc..pating in the development and operation of Subject Dri .. Lng
Unit cinder Paragraph 9.1 above, any owner of an unissued Latin xst
may sl >ct to accept a cash bonus consideration of $1.00 psc «t
mineraI acre owned by such person plus ~ royalty of 1/8th of S 'll;hs
[twelve and ono-half percent (12.59)) oi'he not proceeds rse c red
by the knit Operator tor the sale of the coalbed methane gas an I las
condone ate produced fram any well developoent covered by this la ler
(for pc rposes of this Order, nst proceeds shall be actual prew:c xLs
received less all post-production costs incuxred dcwnstxoaa oI ;he
wellhead, Lncluding but not limited to, all gathering, comprosc A»n,
treatir 9, transportation and marketing costs, whether pertormcC by
Unit 0$ orator or a third person) as fair, reasonable and equi(aliis
compose ation to bs paid to said cwnor, and any ower ot a Lcx od
interest may elect to accept a cash bonus consideration to bs $ id
to saii I owner of $1.00 per net mineral acre leased as ( a r,
reasons xle and eguitable coapsnsation. Such cash bonus, whex so
elected, shall be tendered, paid or oscrowod within sixty (60) di ye
fram the date of this Order and when so paid or sscrcwed shall bo
satiate chion in full for all right, title, interests, estates, ind
claims icf such electing person in tho Subject Lands, except, ir, ,

'ho
case oi the owner ot an unloased interest, for tho normal 1/ th
royalty interest.



Ths ~ Lection made undec'his Paragraph 9.2, when sa made sb ~ 1 be
~atis.!action in full for all right, title, interests, sstat and
claim < of such electing person f.n any well development c ared
harsh r and such electing person shall be deemed to and hereby foes
lease and assign all its right, tit)e, interests, estate< and
claimii in tho Subject Dx'filing Unit to tho Unit Operator.

9.3. Outfo< 3 - To Share In Sbe neveloument And Oneratfon As X <on-
Parti< inatLno Person On A Carried mania Asd Te massive Qaaaf~ «ion
In I.f< u Of Cosh< In lieu of partfeipsting fn tbe develops« 4 and
opera< ion of Subject Drilling Unft under Paragraph S.l abave i «1 in
lieu <if receiving a cash bonus consideratfen under Paragrafh 9.2
above, any person pooled hereby may elect to share f< i ths
devefc(m<ont and operation of Subject Drilling Unit on a «x, iod
bas).~ (as ~ "Carried Well Opsratax'") so that tho proportionat< ] mrt
of thi i Completed-for-Production Costs hereby allocable ta uch
Carr),sf Well Operator' interest is charged against suoh Ccr ied
Well 0 <orator's share of production fram Subject Drilling Dnft All
of suc X Carried Well Operator' rights, title, interests, oc t tss
and cl <ims in Subject Drill)ng Unft shall be deemed and harsh I are
assign cd to ths Unit Opsratar until tho proceeds from ths soLi of
suoh < arriod well operator's share of production from Su x sct
Drilli ig Unit (exclusive of any royalty, excess or cvsrr L Lng
royalt i, ar othsx non-operating ox non cost-bearing burden res «<ed
in an3 lease, assignmsnt thereof or agrousnt relating th x xto
coverf<ig such interest) oguals throe hundred percent (300%) !<i c a
leased interest or two hundred percent (20OS) for an unii a ced
fntox'«it (whichever is applicable) of such carried well spore:<i <'s
share of the Completed-for-Praductfon Costs allocable to:he
intore< t of such Caxried Well Operator. When ths Unit Opo«, <or
recoup< and recovers fxom such Carried Well Opec'ator' ass,.( <od
interac t tho amounts provfded for above, then, tho assigned Lnt< ~ ist
of sucl Caxried Well Operator shall automatically revert bach to
such c ircled Well Operator, and from and after ouch revorsian, c ich
Carried Well Operator shall bs treated as ff it had partfcf)c,ed
initially under Paragraph 9.1 above< and thereafter, ~ i ch
partici(<sting person shall bs charged with and shall pay I is
proport Lanate part of all further costs of such well devolopmxn

Ths ele:tion made under this Paragraph 9.3, when so made, shall be
~atfsfa:tion in full for all rights, tftls, interests, estates ind
claims iif such electing person in any well development and opera c on
covered hereby and such electing person shall be deemed to have,ind
hereby foes assign all its rights, title, interest, estates ,ind
claims ! n the Subject yormations in the Subject Drilling Unit ta i,hs
Unit Op irator for the period of time during whLch its fnterss:( LE
carried as above provided prior to its reversion back to «(ich
eleotin< person.

9.4 Ootfon 4 - Rlectfon Rfchts af Minor Chl.ld. Matthew Desk.< i<
Motwith< tending any provisions to the contrary set forth Ln <,1 .~
paragral h 9, Matthew Deskins'lection rights shall be exercis« I i~
follaws< by his guardian ad litem as appointed by ardor of t ie
Circuit Court of Suchanan County, Virginia, in Chancery Action Aii.
SS-92, « Aich action Ls now pending before said Court in seafare 4 y
with the order of said Court.

Until such time as a binding election is made on behalf of, or
said mi.iior, the Applicant shall escrow funds as provided
Paragrap < 17 below in an amount(s) «pxal to that which would
rs<p<frsd to be escrowod in the event the said minor had elected
particip its under Option 1 above, but in no event less than



asoun c{~ ) which would have been ra<paired to be sscrowed in the i vent
ths ~ aid minor had elected to lease under Oytion 2 abaw, Ths
Ayyli rant shall notify tho Soard of ths minor' oleotion sado oi his
behal.'y his guardian and shall petition ths Soard to direr ths
escrair agent to di.sburse the funds then l»ld by tho escrow i gent
consi itsnt with ths election sade. After election, tho l<yy L cant
say pry funds allocable to ths sl,aor' interest as ordered ri the
Court in ths referenced Chancery Aotlon.

Ths 9 Pard respectfully rag<»sts that tho Court direct th< t the
guard: an mahe his or hsr aleutian as yrcnrided herein wl.thin i Lxty
(60) <iays of the entry of the order ayyointing the guardian.

All other provisl,ons of this order which ars not in confliot w «or
other< iso inconsistent with the provisions ai this option 6 <»all
apply to the minor respondent heroin.

10. Pailuc ~ to Pronerlv aleut< In the event a person fails to ~ .oct
within the time, i < ths manner and in acoordancs with the terms of this Or< Ui r or
tbe alternatives ~ pt farth in Paragraph 9 above, such person accepts as t< iuch
ysrson' interest, then such person shall be doss»d ta haw elected n r to
participate in the proposed development and oysration of Subject Drillinl nit
and shall be deems<, subject to a final legal determination or ownorshiy, t< i l.ave
~loctsd to accept a~ satisfaction in full for all such person' right, t i le,
iaterosts, estates and claims the consideration provided l.n Paragraph 9.2 ~ cnre
for which its int crest qual if les and shall be demasd to have leased c n /or
assigned all his . ight, title, interests, estates and claims in the Su <r 'ct
Drilling Unit to tl e Unit Operator. Persons who fail to yropsrly elect shc 1 be
deemed, subject to c final legal determination of ownership, to have accepted the
compensation and t< res sst forth herein at Paragraph 9.2 ln satisfaction iri lull
for all right, title, interests, estates and claims af such person in ths Su > act
Lands.

11. Defaul<. Rv Particinatina Parson< In the event a person slur:<i to
participate under Paragraph 9.1, but fails or refuses to yay, to escur<i che
payment or to make cn"arrangement with the Unit Cyerator for ths payment of ii<ch
person's prayortio< ate part of the Sstimatsd Completed-for-Produotion cos:ii as
~et forth herein, iill within the time and in the manner as prescribed ln «is
Order, then such l »roon shall be deemed to have withdrawn his elastic n to
yarticiyats and aha Ll be &essed to haw elected to accept as satisfaction in < <11
for such person's right, title, interest, estates and claims tho cash l» ius
considsratian prov)dad in Paragraph 9.2 above for which his interest gualll .ss
depending on tho ex:sss burdens attached to such interest. Whereupon, any ~ iich
cash bonus consideration due as a result of such deemed election shall be
tendered, paid or a< crowed by Unit Oyerator within sixty (60) days after the 1 .st
day on which such defaulting person under this Order should have yaid is
proyortionats part <if such cost or should have sade satisfactory arrangomsnt<i or
the payment thereof When such cash banus consideration is paid or escrawe<, it
shall be satisfacti< n in full for all right, title, interests, estates and cl si ms
of such ysrson in t <a Subject Lands covered hereby.

12, Assio<mr<nt of Interest< In the event a person elects or fails to
elect to do other tl an participate under Paragraph 9.1 above in the develop ai nt
and operation of th i well in Subject Porsations in Subject Drilling Unit, :, an
~uch person shall b<i deemed to have and shall have assigned unto Unit Oper < ar
all of such person'< right, title, interests, estates and claims in and to <lid
well, in Subject %creations in Subject Drilling Unit, and other sharc Ln
yr<xh<ction to which such person may bo entitled by reason of any sloctioii rr
deeumd election her< under.

13. Unit on< rater <or oneratorl< The Ayplicant, OXY USA, Inc., be
hereby is dssignatec as Unit Operator authorised to drill and operate ths <

<d
.1
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in Subject Porma <iona in Subject Drilling Unit, all subject to the p! rmit
provisions cestui«sd in Seotion 45.1-361.27~ SRH , Cods of Virginia, IP 0 as
amended< fg 460-0!i-22 1 RR ERR, gas and Oil Regulations aad 56 4~5-2) I Q

Virginia Oe ~ and Oil Board Regulations, and ths Virginia Oil ai«gas
Conservation Soar< ' Order No. OUCH 3-90 dated Nay 18, 1990, all as amends I from
time to time, and all elections reguired by this Order shall be comunica i«3 to
Unit Operator in < iriting at the address shown below<

OXI USA, Inc.
P. O. Drawer ()
Richlands, VA 24641
Phone< (703) 964-9803
Paxi (703) 964W361
Attn< Hartin E. Nirth, I<and Reneger

14.coaasncss ant of Onerationsc Unit Operator shall coassnce or cac i to
ceaasncs operatic« ~ for the drilling of any well oovsred hereby within t res
hundred and sixty-< ive (365) days from the date of this Order and shall pros ~ ute
the same with due 4 l.ligence. If Unit Operator shall not have so c~ncsd ~ n /or
prosecuted, then t iis Order shall terminate, except for any cash sums bsc ~i ing
payable hereunder) otherwise, this Order shall expire at 12<00 P.N. on the , ate
on whl.ch any well covered by this Order is permanently abandoned and pie ged
unless sooner term. nated by Order of the Board. However, in the event an a p aal
is taken from this Order, then the time between ths filing of ths Petitio i for
Appeal and ths final Order of the Circuit Court shall bs excluded in calcul r'Lng
ths one year parle<I referenced to herein.

15. Ooarat< r'a Lien< Unit Operator, in addition to the other r .<! its
afforded hereunder shall have a lien and a right of set off on the mii«iial
~states, rights, sr 6 interests owned by any person subject hereto who elec:<! to
participate under E aragraph 9.1 in the Subject Drilling Unit to the extent < iat
costs incurred in the drilling or operation on the Subject Drilling Unit in i a
charge against such person's interest. Such liens and right of set of! sha,j be
~eparable as to ~« ch separate person and shall remain liens until ths I:iit
Operator drilling c r operating any wall covered hereby has been paid the Ii ill
amounts due under the'"terms 'of this Order.

16. Racrcw «revisions<

By this Order, the Board instructs ths Escrow Agent named here)
any suoosssor named m the Board to establish an interest-bearing escrow accc «
(herein "ths Escrow lccount") to receive and account to ths Board pursuant t<:
agreamsnt for the e <crowed funds hereafter describedi

T iaewell National Bank
P O. Eox 909
T<,xewel1, VA 24651
(I cruin Escrow Agent" )

or
t,
ts

16.1 Escrow Provisions Por Unknown or Unlocatable Persons< If any pay< it
of bonus, royalty pa <ment or other payment due and owing under this order cai in it
be made because the ) erson entitled thereto cannot be located or is unknown, < )i in
such cash bonus, royalty payment, or other payment shall not be ccmingled < (:h
any funds of ths Unit operator and shall, pursuant to Section 45.1-361.21.D,< ui le
of Virgin(.a, 1950 ~ ~ amended, bs deposited by the operator into ths Esc r i w
Account, camencing when a sale of gas produced from the well caasnces ~ i d
continuing thersafte< on a calendar quarter basis with each deposit to be as<)<,
by use of the Report Pore approved by the Director, by a date which is no lat r
than fifteen (15) dal ~ after the last day of each month being reported and/or f,r
which funds are bein<! deposited. Such funds shall be held for ths exclusive «< e
of, and sole benefit of the person entitled thereto until such funds can be 9 Ll d
to such person(s) or until the Escrow Agent relinguishss such funds as regni e 5
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by law or pursuant to Order ot the Boar4 in accordance with 5 45.1-361.1 .D.,
Code of Virginia, 1950 as a»ended. Attached hereto is a listiag o! all y sons
who cannot bo lc catod together with each person' last hewn addrec if
availabls.

16,2 Rncrcx i Pmvtsinns Por Contlictina ClnCjanats c If an: f
boaus, r»yalty yhl sent ef ether yay»ent due asd owing ua4er this Order aan 9 b be

aay pay»c c '

~ado heoause tbe per»os entitl»4 ther»to Cannot bo»ads certain 4 c to
aonf listing elak»c ot cnn»rebiy and/or a 4»teat er olaud on tbo title, th» < sech
cash bonus, roya11 y yayasnt or other payess»t shall not bo ocxselngled wing ) any
tunds of tbs Uni c Operator and shall, yerosaat to Virginia Code S«C uns
45 ~ 1-361~ 22Ao2 anC 45.1-361+22.4g be day»alt»4 by the Oyeratar inta tl» 15 iraW
h t,~hih ~ l fyuya4e&t hh il
continuing.thereat ber on a oalen4ar guarter basis with each 4eyoslt to hs ~ 4»,
by uee ot a report for»at apprcnnN by tl» Ineysator, by a date whloh i.s no ),tor
than fifteen {15) c ays after the last 4ay of each amth being reported an4/c c for
which fun4» sre bo,.ng deposited. Bush fun4s shall be held for ths exelusic ~ use
of, and sole benet) t of, tho person entitl»4 thereto until such funds oan bc aid
to such person{a) i ir until the Escrow Agent relinguishes such funds as re u rod
by law or yursuant to Order of tho Board.

he
16.3 Other Cscrow Provinkonnc If any person whose interest 1 9 lod

rsby refuses to aocept the oash bonus consideration or if any such p s son
s y

cannot bo paid tho ~ash bonus, royalty pay»ant ar other pay»ant due hereunds r for
~ny reason other t can tl» reasons sot forth in Paragraphs 16.1 or 16.2 a ~ ce,
Unit operator shall not comingle any suoh funds with those of said Unit oye n:oc
and shall dsyosit sech cash bonus, royalty yaIu»nt or other pays»at isthmi che
Escrow Account aad such funds shall be credited for the benefit of suoh y» 5 >n.
Suoh tunds so dsyoc ited i.n the Escrow Account shall be h»14 tor tbe benet.;1, ot
ths person( ~ ) ontit Led thereto until such funds can bo paid to such person( i i or
until tho Escrow Ag bent relinquishes such funds as reguirsd by law or purse» 5 to
Order of the Board.

17. Snsoisl

17..1 Ayylica
transac

rindinasc The Board specifically and specially findsI

ct is-a Delaware carporatlan duly autharixod and gualifh
c business in the Can»onwealth of Virginia)

to

17.2 Applies ct elaine ownership of gas leases, coalbod»ethane i as
leases, and/or coal leases and ths right to explore for, develal nd
produce coalbsd »ethane gas frc«coal sos»s below tbo Tiller esc ~ in
Unit Ecb 9»r U-30 in Buohanan County, Virginia, which Subject L c ds
are aae i yarticularly described in Exhibit "A".

17.3 Applic«it is an oyorator in the Casaonwealth of Virginia and I cs
~atisfii 4 the Board's roguir«»nts for operations in Virginia)

17.4 Ayplicac t has proposed the dri1 ling of a well on the Sub,
Drlllinc Unit to develop the pool in Subject tor»ations.

17.5 Respondents are listed on Exhibit "B". Set forth in Exhibit "B' ~
the naec and last hnawn address of each person of recor4 (who i~
not, in crlting, leased to or voluntarily pooled their inter»etc .n
Subject Drilling Unit for tho develop»ant) id»stifled by tl ~
Apylican c as having or claining a potential interest in the coa) b d
»ethane gas underlying in Subject Drilling Unit underlying sl d
ca»pris»1 of Subject Lands.

17.6 Applican: coaaenced Chancery Action Mo. 98-92 in the Circuit

Cachet

ot Bache nan County, Virginia yursuant to the provisions o) 545.1-361 21.E, Code of Virginia, for an order appointing a guard Lc n
ad lite» for alai»ant, Matthew Buskins, a »inor, a coyy of wh Li b



petit Ion was filed with the Shk&. In paragraph 9.4 of this dsr,
the I card has set forth ths procedure to apply to the sic ticn
right i of minor child, Matthew Deskins.

17.7 The eutimated production over the life of tho proposed well L 125
to 55 ) HNCF. The estimated amount of reserves from the S d:)oct
Drill..ng Unit is 125 to 550 NNCP.

17.8 Puree nt to the evidence presented by Bpplicant, Island Crea ~i )cal
Ceqe y consented to stimulation of coal seams under lease to ..'( land
Creek Coal company by ~t dated september 5, 1991, attacl wi ) to
tho k) plication as Bahibit D.

17.9 Applic ant ' evidence established that ths fair, roaeonabl «and
~gula ble compensation to bs paid to any person in lieu of tho .ght
to par:icipate in any well oovorod hereby aro those options ye .ded
in Paragraph 9 above) and

17.10 The r >lief rogussted and granted is just and reaeonabb is
suppor ced by substantial evidence and will afford each person J the
Subjec: Drilling Unit the opportunity to recover or receive, w) t out
unnsce «sary expense, each person' just and fair share o: 'ho
prcduc:ion from Subject Drilling Unit. Ths granting o3 tho
Apples ition and relief roguested therein will ensure to tho ~ «snt
possib.s the greatest ultimate recovery of petroleum hydrocar «as,
proven: cr assist in preventing the various types of v ate
prohib .tod by statute and protect or assist in prctectig the
correbitivo rights of all persons in the subject cewen sourc«of
supply in the Subject Lands. Therefore, tho Board is entsrb «l an
Order <tranting the relief heroin set forth.

18. Mailim of order And pilino of affidavit: Applicant or its Std« «oy
shall file an affi )avit with the Secretary of the Board within tsn {10) c <ys
after tho date of r «ceipt o! this Order stating that a true and correct cq 5 of
said Order was mai .od within seven (7) days frca tho date of receipt of 1 iis
Order- to sech perse n pooled by this Order whoso address is known.

19. Bvailah ilitv of Unit Recorder The Director shall provide all po3 m os
not subject to a lo«se with reasonable access to all records for Subject Dri) )J .ng
Unit whioh are su)mitted by the Unit Operator tc said Director and/or is
Inspector( ~ ) ~

20. Conclus Lons Therefore, the roguosted relief and all terms tend
provisions sot forts above be and hereby aro granted and IT IS SO ORDSBBD.

21. affects «a nate> This Order shall be effective on the date of its
execution.

COBB AND BXBCITSD this .5 day cf ~ - , 1992, by a majo.
of ths Virginia Oas and Oil Board.

Cy
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AND PRI FORNND this W dhy~A( 1992, b)
of this hoard.

Syrg)f Theses Fulaa4f
Prgaipal Nsecutig4 To The Staff
Vi inia Oas and il Soard

rder

-,, .LL'NTkl)9r+F.LVIRQINIA )
)

)92 9

L,.Qgaceejk ygbhfore ne a notary public in and for tel ~nwealth of Via ] <la,
y:Naa Fiery being duly SWOrn did dePOSe and Say that be ia Chi i Wan

- '9'>,"of tQ nia'Gas and Oil Boardy that hs eseouted the sane and was auth 4 .sed

susan 0 oarket't
Notary Public

" .'"„'aylwaaai.salon eapi.es 7/31/94

STATS OF VIROINIA )
COQNTI OF NASNINOTL )N )

9 L~ tdl / dy 9 8/y~, 9999, 9»Lly
before ne a "notary ) Lublic in and for the Coalpnwealth of Virginia, appeared ), ron
T 'icier',,'",db'eis 2 duly sworn did depose and say that he is Principal Nxec <i, Lve

~of'myths Virginia Oas and Oil hoard, that he cuted the sane an) eas
.do.",sc'..

cps~.dry '89.'i:
/n

Dians mavis X
Notary Publk

fipii i~ 9/23/92

'nduyusus"yyyyy



SCSSSASS
44l AH@ L I

$%TSPLNR
JOWL%.L lLPSSSavast~'m lCee. 'ra SAt SC'~

CCCa-~ SSNSO JOL
CON SL'S @AS
COAL LECCSSSL

1CLNO COL COAL CO.
MWAC, NC.

OL 4 SAC ESSAY

COAL QL S

g vlgt 'lk Cl
r ALA I Pa

I 'l
,~L

NN~S

5+II
II

s4N

ELSV.~MCSI i l I 1

r. ~4il S I S1

C-W- l

Q<<>il i392 RIAGE 2~7'~
/

00
OI

0e ~
N0

'tlf;
CAN .SSSNr

~s~wewwaaia.caNaa ALLL~~ frl III: Sil

~a

C
—

'Olll

OSCL4TO-7 UCKNSKO Pl OAQIONAL SISNKKN ON UCKNSKO LNiQ SLNVK YONrprap a aaaa

~,J .,
Aaaa ~~

~a Qp"A"
WKLL LOCAlSNC NLAK +91-1217-174 ~0 CC~ Weu. eve «COCA.

KLAN'ISf
~V~T a

SCALK: le
'

, TAN PLAT ~ a rarfrrr.; aa Nssra NAP~: IN O'TALL LAPAINA

OKIIN lSN 4eii ~I"A 4@4 @II108 ~
«!~i'



BJ I 392 P QE 223

Docket No. VGOLOI-1 217-174

PARTIES RBSPONDBNT
EXHIBIT

"B'ell

No.: CBM I U-30

RESPONDENT( 1) WHO HAVE NOT LEASED OR tyTHERWISE CONTRACIED WITH Al P ICANT

Mineral
Ownersluo

Gmss Acreage Undivided Intcrs a
%Mun Unit Witbia Unit

Tract Richard 1 lsskins I Mineral I

Ruby B.Scbaas born
Box 642
Crescsnt City, M 95531

Mauhsw C. Dss dns, a minor
c/o Barbara L. 1 fasten Deshns
P. O. Box 33
BarlmnsviBe, l irginia 23011

Coal, Oil 2S.91ac. 36.13 %
& Gas

Coal, Oil 28.91 ac. 36.13 %
& Gas

VIRGINIA: In the Cb dr.'s Ofgce of the Chcuit Court of Buchanan County. The foregoing instrc c nt
waa this day Praumted in thr p@g4doresaid together with tbe ce '6te of acknowl ent snn ~, sf,

Deed Book No.M~d I nge No..W+. r
TESTE:.....„.......,.......................i fii rk
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